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. Suryannrayarta U Co.,

Cfrartere[ Accountonts

AUDITOR'S REPORl

We have examined the attached eet of MSME - Technology'Development Gentre'

Chennai (Central Footwear Tr tt'ttu1 " 
at 31"1 March' 2016 and the Income ano

Expendrture Account for the yea that date which are rn agreement with the books of

".fount 
maintained by the society or institution'

The Management is responsible for the preparation of these fina

. n J t'ii v ilw of t' e rin a n c i 

"' o "'J[: : r' lo rtJ:?]1"'rlr"fi"r'fr 3 t'" 
" "',

imPlementation and maintenance o

ofthefinancia|statementsthatgiveatrueandfairVieWandare
rt'wnetheiO'utofraudo'"'iotWehaveobtainedallthe

information and expranations, which to tne best of o* tnowiedle and berief were necessary for

the PurPose of the audit'

ourresponsibi|ityistoexpressanopiniononthesefinancialstatementsbasedonourAudit'

we conducted our audit in accordance with the standards on Auditing issued by the rnstitute of

Chartered Accountants of India (lCAlit6ose standards that we comply with the ethical

requirements ano plan and perform-the audit to obtain r lle assurance about whether the

financial statementl are free'from material misstatements'

In our opinion, proper books of accounts have been kept by the society or institution'

|nouropinronandtothebestofourinformationandaccordingtotheinformationgrventous,
the said accounts give a true and fair vrew, subiect to t:he incertainity nature of receivables

from TAMCO, relticb';;a;;^iiiai i"rt'Book & Educationar services of eartier vears

amountingfo Rs. 55,4O,O2O.AND ;;; ieieiia'te of ni' 15'82'468h as stafed in the notes

in schedule 13.

i)inthecaseoftheBa|anceSheet,ofthestateofaffairsoftheabovenamedsocietyor
institution as at 31't March' 2016 and

ii) rn the case of the Income and Expenditure Account' the excess of income over

u)(punJitureofitsnc"o,nt,ng.iearendingon3l'tMarch,2016.
forBsurYanarayana&Co
Chartered Accountants

B. SurYanarayana
Padner

hrrno- 2r\ 8 er
Place. Chennat
Date: 06/05/2016



PARTICULARS

CAPITAL FUND AND LIABILITIES
Caoital Fund

Unsdcured Loans and Borrowings
Current Liabilities and Provisions

ASSETS

Net Fixed Assets
Current Assets, Loans & Advances

Significant Accounting Policies
Notes on Accounts

for MSME Technology Development Centre
(Central Footwear Training lnstitute)

K.IVf T'R.ALI

h
/' Director
gEP.1 T/rL i:OCTWEAR TRAINING INSTITUTE, ChENNA|

K.Murali
Director

lvl S I'l t-Technology Development Centre

Government of India Society
il,lrnisiry ol Micro, Small & Medium Enterpliser

65 / 1, c.S.T. Road, Guindy, Chennai- 32. (lNDlA)

Place : Chennai
Date :06/05/2016

MSME . TECHNOLOGY DEVELOPMENT CENTRE
(cENTRAL FOOTWEAR TRATNTNG TNSTTTUTE)
65/1, G.S.T.ROAD, GUINDY, CHENNAI 600 032

BALANCE SHEET AS AT 31ST MARCH 2016
SCH.No AMOUNT

As at

AMOUNT

As at
31.03.2016 31.03.2015

Rs

1

2

J

100122724
U

9425192

1 0954791 6

47110169
62437747

1 0954791 6

84762865
0

7079908

91842773

52978327
38864446

9',1842773

Total

Total
12

13

ln accordance with ur report
of even date atta
for B Suryanaray
Chartered

B. Suryanarayana
Partner
flAotst Lr\g z--

&Co

\,



MSME - TECHNOLOGY DEVELOPMENT CENTRE
(cENTRAL FOOTWEAR TRA|NtNG tNST|TUTE)
65/1, G.S.T.ROAD, GUINDY, CHENNAI 600 032

INCOME AND EXPENDITURE ACCOUNT
FOR THE pERtOD 01t04t201s - 31/03/2016

SCH.No
2015-16

PARTICULARS

INCOME
Income from Job Work Receipts
Income from Training Courses
Miscellanous Receipts
Change In Inventories

Less: Monetary Reward for candidates &

Bank Charges directly deducted for PMKVY

EXPENDITURE
Establishment Expenses
Training Expenses
Other Administrative Expenses
Renovation due to Flood affected

Total (A)

6801 20
84075480

1377798
816222

86949620

7573862
79375758

6625395
32151622
26490941
10449937
757'17895

7573862
68144033

11231725

6366866
4864859

0

1 0495000
1 0495000

1 5359859

AMOUNT
2014-15

1122506
43696089

586978
-68084

45337489

45337489

8679461
1107 1156
17408916

0

371 59533

371 59s33

8177956

7726260
451 696

1 1 500000
0

1 1 500000

1 1 951 696

n

7

8

I
10

11

(D+E)

12

13

Less: Monetary Reward for candidates &
Bank Charges directly deducted for PMKVY

Total(B)

Excess of Income over Exoenditure

Excess of Expenditure over Income (-)

Depreciation
Excess of Expehditure over Income

c

D

(A-B)

Grant - in - aid (recurring) from Govt.of India
- For revenue nature
- For renovation due to flood affected

Total (E)

Net Balance Carried to Balance Sheet

Significant Accounting Policies
Notes on Accounts

for MSME Technology Development Centre

Director 05 / 1, G.S.T. Road, Guindy, Chennai- 32. (lNDlA)

Place . Chennai
Date :06/05/2016

In accordance with ur repon
of even date attac
for B Suryanaraya
Chartered

B. Suryanarayana
Partner

& Co.



MSME - TECHNOLOGY DEVELOPMENT CENTRE
(cENTRAL FOOTWEAR TRAtNtNG tNSTtTUTE)

SCHEDULES FORMING PART OF BALANCE SHEET FOR THE YEAR ENDING 31st MARCH 2016

AMOUNT AMOUPARTIC

Schedule - 1

CAPITAL FUND
Balance as at the beginning of the year
Add : Contribution towards Capital Fund

Non - Recurring Grant-in-aid from GOI

Less
Balance of Excess of Expenditure over
Income
As per Last Account
Surplus of the year
Dafinii fnr ihc va:r

Total

Schedule - 2
UNSECURED LOANS AND BORROWINGS

Schedule - 3
CURRENT LIABITITIES AND PROVISIONS
A.CURRENT LIABILITIES
Caution Money from Trainees(Refundable)
Tax Deducted at Source - Payable
CPF Payable
Gratuity Payable
Audit Fees Payable
Salary Payable
Electricity Charges Payable
Telephone Charges Payable
CPF Advance
LIC lnsurance
LIC GSIL Payable
B.PROVISIONS
Provision for TNSDC Training expenses
Provision for PMKVY - Outsource
Provision for Rent
PGHD Course Fee - Unexpired Revenue
Provision for Flood renovation expenses
Total
C.SUNDRY CREDITORS
A 

-hi^^ ^^r^,;^^nil tvtvd vdLEt il tg

Global Xerox
Naveen Agency
PD Balan Enterprises
S Rajarajeshwari

Net Total

Schedule - 4
FIXED ASSETS: ( as per Schedule annexed)
Gross Block
Additions made during the year

Deleiions During the year
Depreciation Block
Depreciation as per Last Account
Depreciation for the year

Withdrawn
Net Block:

RsRsRs

51 925338
1 5359859

121961261
498708

122459969
n

68982934
6366866

75349800
0

36565479

As at
31.03.2016

1 36688203
0

0 tJooatdzuJ

As at
31.03.2015

127482203
0

9206000

63877034
1 1 951 696

101081756
20879505

121961261
0

o t.2300/4
7726260

68982934
0

1 123080
244369

32495
17910
1 4500

JZJ36 |

111163
30370
32240

560
2940

2800275
1611900
760000
720000

1 600003

5000

9425192

too/
too

1 550
700

0

1234
450

9247

1261

0
0
0
0

0

9425192

122459969

75349800 e*e
! ,;:,

i rrr
{;

471101

121

'X"9



MSME . TECHNOLOGY DEVELOPMENT CENTRE
(cENTRAL FOOTWEAR TRAtNtNG tNSTtTUTE)

SCHEDULES FORMING PART OF BALANCE SHEET FOR THE YEAR ENDING 31st MARCH 2016
As at

31.03.2016
As at

31.03.2015
Schedule - 5
CURRENT ASSETS, LOANS & ADVANCES:
A. CURRENT ASSETS
1. Closing Stock of Materials/Consumables
2.lncome Receivable
TAMCO
TAHDCO
Tamilnadu Textbook and Educational Services
TNSDC Training Programme
Couse Fee from Students
JOB Work
PMKVY Training Fees
LSSC Rent
LIDKAR Fee
SC/ST Reimursement
Total
3. Cash in hand & Bank Balances
a) Cash in hand
b) With Scheduled Banks
- In Current / Savings Accounts
Total
B.LOANS.ADVANCES & OTHER ASSETS:
1 Security Deposit - Electricity Board
2,Advance to Staff - Festival & TA/DA
3. Tax deducted at source recoverable
3 (a)Tax Deducted at Source Recoverable FY 2010-11
3 (b)Tax Deducted at Source Recoverable FY 2Q11-12
3 (c)Tax Deducted at Source Recoverable FY 2012-13
3 (d)Tax Deducted at Source Recoverable FY 2013-14
3 (e)Tax Deducted at Source Recoverable FY 2014-15
3 (e)Tax Deducted at Source Recoverable FY 2015-16
4. Advance to Suppliers
Vaigunda Agencies
5. Other Advances
Due from Asst Executive PWD
MACP Recoverable
Advance to Branch (Ambur Sub-Centre)
Total
Grand Total

2046650

1 266000
3674020

600000
84 1 6006

331 50
247596

25049777
351 673

1 350000
2488700

43476922

1230428

I ZOOUUU

3674020
600000

7477800
331 50

566896
0

0
1 60000

3563500
1 7341 366

81 000

1 8603796
1 8684796

209770
30350

1 7006
684850

coSz
96600
55984

7000

228270
267394

5000
1 6078s6

38864446

1 0941 0

14581613
14691023

209770
56250

1 7006
684850

JOJZ

96600
65984

7 12396

0

228270
141394

5000
2223152

62437747



MSME . TECHNOLOGY DEVELOPMENT CENTRE
(cENTRAL FOOTWEAR TRA|NtNG tNST|TUTE)

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE FOR THE YEAR 2015.16
As at

31.03.2016

454720
225400

As at
31 .03.2015

'1092006

30500

Schedule - 6
Income from Job Work & Consultancy Receipts
Job Work
Consultancy / Inspection fees
Total

Schedule - 7
Income from Training Courses
Course Fees for Batches - Chennai
Course Fees for Batches - Ambur
SC/ST Reimbursement DC - MSME
Hostel Accomdation / Mess Fees
EDI Fees
Training Fees:

LIDKAR
TNSDC
PMKVY
PMKVY - RPL
Star Programme
Others

Schedule - 8
3. Miscellanous Receipts
Sale of Applications
Interest on SB A/C
Uniform Fees
Re-Exam Fees
Rental lncome
Testing Charges
Oihar Raeeinte

Total

Schedule - 9
Establishment Expenses
Salaries & Allowance
Employer Contribution to CPF Trust
Bonus
Contribution towards LIC Group Gratuity Scheme
Earned Leave Encashment
Leave Travel Concession
Tution Fees
Medical & Travel Allowance
Total

6801 20 1122506

851 3900
1 99000

Bl 66700
2691 050

0

4050000
23877650
34612967

1425208
454005

85000

5724450
140600

1 0793500
2110430

259246

975000
7477800

0
0

1 62 1 5063
0

84075480 43696089

1 1 9550
706

3000
42200

468650
/ tJoJ I

30061

128735
zt Yz

45000
70800

0

0

339651
1377798 586978

5668255
460676

20724
17910
1 2589
38007

1 0881 0
298424

i/ OYtiJVO

493526
J4ZCZ
42086

1 63370
90780
1 3490

tz+Jco I

6625395 8679461

-7----";;;-.-



MSME - TECHNOLOGY DEVELOPMENT CENTRE
(cENTRAL FOOTWEAR TRAtNtNG tNSTtTUTE)

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE FOR THE YEAR 2015.16

Schedule - 10
Training Expenses
Guest Faculity
Hostel Mess Expenses
Moderation Expenses
Raw Materials
Segment Fees
Stipend to Apprentice
Leather Training Programme
Training Programme - LIDKAR
Training Programme - PGHD course
Training Programme - PMKVY
Training Programme - Star
TNSDC Training programme expenses
Training Programme Expenses - Others
Testing Charges

Schedule - 11

Other Administrative Expenses
Advertisement & Publicity
Annual Maintainance Charqes
Statutory Audit Fees
Bank Charges
Professional and Consultant Charoes
Travelling & Conveyance
El^^+.;^i+., nh^"^^^LrgUU r9[y Wr rqr9g)
Hiring Charges
Repairs & Maintenance - Hostel Upkeeping
Repairs & Maintenace - Computer,Machinery & Equipment
Repairs & Maintenance - Building,Office & Garden
Membership Fees
Postage & Telegram
Printing and Stationery
Rent (ambur Sub Centre)
Pnnia Fvnenqac

Staff Welfare and entertainment
Staff Paid from Contingencies
Telephone and Data Card expenses
Inspection Charges
Miscellaneous exoenses
I anal Fvnoncoq

Subcentre Expenses
Uniform Exoenses

Total

Change in Inventories
Opening Stock
Closing stock
Increase/ (Decrease) of inventories

Renovation due to Flood affected
Computer System, Printer and Copier
General Electrical Appliances
Miscellaneous expenses
Office and classroom furniture
Raw material
Repair of Machinery and Equipment
Stationery and course matenal

Total

31.03.2016

ZJVUCU

2823012
845440

1 332694
0

45600
489550
177025
282300

21219484
0

3987348
443156
266963

32151622

31.03.2015

90066
1 593837
778151

2402550
52000

2800
900121

0
0
0

4561992
1 9806

11071156

21 55588

1 4500
16287

311461
17 1308
976439
549567
147750

2584244
1809779

138429
czzo I

853414
480000

49875
0

14620578
314478

0

727418
ZOIJU
51421

439408

1 343689
344450

1 5000
14938

214781
804455
864892
65301 7

175502
1454259
743270
13217 1

42139
1 295508
480000

JJZUC

75300
77377 11

142392
zo too

339745
to/Y tc
89379

219032

26490941 1 740891 6

1230428
2046650

1298512
1230428

6 tozzz -68084

408980
404724

1 861 652
61 0906

1252770
47 14264
1 196641

0
0

0
0
0

0

1 0449937
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MSME - Technology Development Centre (Central Footwear Training Institute)

Schedule 12 - Significant Accounting Policies

1. The financial statements are prepared on the basis of historical cost convention, unless othenruise
stated and on accrual method of accounting except bonus, gratuity and leave with wages which is
accounted on cash basis.

2. The institute has taken group gratuity policy through LIC of India and contributions are made upon
certificate obtained from LIC of lndia.

3. The leave encashment benefit is accounted on cash basis.
4. All the fixed assets are stated at cost less depreciation.
5. Depreciation is provided on written down value of the assets & for assets acquired during the year is

provided on pro rata at the rates prescribed under Income Tax Act.
6. Government grants of the nature of contribution towards capital cost are shown under the head

capital fund and grants of recurring nature is considered as revenue.

Schedule 13 - Notes on Accounts

1. Debit and credit balances are subject to confirmations from parties.

Figures of the previous year have been re-grouped/re-arranged wherever necessary.

Fixed Assets: other than land & building - the institute has initiated steps for maintenance of fixed
assets registers as prescribed and conducting physical verification . The necessary rectifications
shall be effected in the books of accounts upon completion of proper reconciliation and approval.

Civil Work construction through PWD -
a. Balances due from PWD of Rs.2,28,270l- is subject to certificate of confirmation and
b. As completion certificate was not received for building construction (compound walls, service

road, toilets) and thereby continued the status as capital WIP - Rs. 92,06,0001

Grant-in Aid (Recurring)of Rs.1,04,95,000/- has been received from Government of India towards
meeting out immediate renovation / rebuilt & need based expenditures to run the organization due
to severe flood affected situation. The grant amount was given for certain specific expenditures
which were incurred out of the grant amount (including provision of Rs. 16,00,003/- made for
identified items), which are listed in the schedules to financial statements and both transactions are
shown under the lncome and Exoenditure Account.

6. Revenue from sponsored training programme are recognized on the date of completion of
respective training courses and thereby estimated revenue on incomplete programme are not
considered on the balance sheet date.

Considering the uncerlainty level of 100% successful result orientation programme and also their
settlements are based only on successful course completion, it is considered appropriate to
recognize revenue on certain percentage of the total training fee (PMKVY Training programme at
80% and PMKVY - RPL at70%). The differences between the actual settlement and the estimation
shall be adjusted at the time of realization on prudent basis.

In respect of sponsored PMKVY training programme, the monetary reward for candidates and bank
charges are directly deducted and thereby, the net amount of course fee are collected from the
authorized banks. However the revenues and respective expenditures are shown in gross value and
disclosed in the financial statement.

In respect of 1B months PGHD course, the revenues are recognized on the basis of time period and
thereby income relating to the period beyond 3110312016 are transferred to "unexpired revenue" and
shown under the current liabilities.

2

J

4

8

Receivables from TAMCO for the earlier vears 2011-12 and
for a longer period.

10 201 '1266000/- are pending



'11. Receivables from TAHDCO for the earlier years 2012-13 and 2013-14 of Rs.36740201- are pending
for a longer period.

12. Receivables from Tamilnadu Text book and Educational Services for
Rs.6000001 is pending for a longer period.

13. MACP Recoverable - Rs. 1,41,3941- from the erstwhile staff (retired)
settlement due in respect of EPF.

the earlier year 2013-14 of

shall be adjusted out of the

14. Provision for expenses of rent (ambur sub centre) has been made on estimated basis as the lease
agreement is yet to be executed.

15.TDS receivable of Rs. 15,82,4681- for certain years are realizable subject to filing of income tax
returns for the respective years. Income Tax Returns have not been filed for earlier years.

16. Considering the present status of factual position and based on the expert legal opinion, provision
for Income tax liability has not been made so far

17. Amount recoverable from students of Rs.33.1501 are due to non-encashment of of DDs.

18. Current Assets, Loans & Advances are unsecured and considered good.

In accordance with our report of even
date attached
B. Suryanarayana & Co.
Chartered Accountants

for MSME - Technology Development Centre

Government of India Society
Ministry of Micro, Small & Medium Enterprises

65 / 1, G.S.T. Road, Gulndy, Chennai- 32. (lNDlA)

B. Suryanarayana
Partner

\ocr. 1\\82
Director

Date: 06.05.2016
Place. Chennai



MSME . TECHNOLOGY DEVELOPMENT CENTRE
(cENTML FOOTWEAR TRA|NtNG tNST|TUTE)

RECEIPTS FOR THE YEAR ENDED 31.03.2016

RECEIPTS CurrentYear Previousyear
Amount

RSRs
Opening Balance
a) Cash in Hand
b) Bank Balances
Loans

Unsecured Loans - CFTI Agra

Grant Received
Grant In Aid Non - Recurring from GOI
Grant In Aid Recurring from GOI
Grant In Aid Recurring - Flood affected

Revenue Earnings
PMKVY Training Programme
TNSDC Training Prgramme
Star Programme
LIDKAR Fee

Other training Programme Fees
Course Fee

Course Fess ( Ambur)
Hostel Mess Fees/ Accomodation
Testing Charges
Job Work
Inspection Charges
Interest on SB
Miscelleaneous Income
Uniform Fees
Other receipts

Receipts against loans and other current liabilities
Duties & Taxes
Caution Money Deposit
Lic-GSIL Receipts

Receipts Agianst other advances
Loans & Advances
Sundry Debtors
Asst Executive PWD
Other Advances

Direrctor
CENTRAL FOOTWEAR TRAINING INSTITUTE, ChENNAi

MSME-Technology Development Centre
Government of India Society

Ministry of Micro, Small & Medium Enterprises
65 / 1, G.S.T. Road, Guinrdy, Chennai - 32. (lNDlA)

93555848 69910887

For B.SURYANARAYANA &
Chartered Accountants

FRN-O125525

CA B. Suryanarayana
Parlner

M.No.214825

0 9206000
0 11500000

10495000 0

3414539 0
22939444 0

454005 0
2860000 0

85000 17030063
9763400 15431576
199000 0

2778200 0
713631 0
454720 525110
225400 o

706 0
91261 0
3000 0

162050 617478

81 000
1 8603796

5000000

29502
213920

25578

633244
13564452

0

765000

80700
7003062

0

0

31060

0

0

8434500
51338

0

co



PAYMENTS

Expenses
Salaries & Allowance
Employer Contribution to CpF Trust
Bonus

Contribution towards LIC Group Gratuity Scheme
Earned Leave Encashment
Leave Travel Concession
Tution Fees
Medical & Travel Allowance
Training Expenses
Guest Faculity
Hostel Mess Expenses
Moderation Expenses
Raw Materials

Stipend to Apprentice
Leather Training Programme
Training Programme - LlDt<AR
Training Programme - pGHD course
Training Programme - PMI{/Y
TNSDC Training programme expenses
Training Programme Expenses - Others
Testing Charges
Other Administrative Expenses

Advertisement & Publicity
Anriual Maintenance Charges
Statutory Audit Fees
Bank Charges
Professional and Consultant Charges
Travelling & Conveyance
Electricity Charges
Hiring Charges
Repairs & Maintenance
Membership Fees
Postage & Telegram
Printing and Stationery
Rent (ambur Sub Centre)
Pooja Expenses
Staff Paid from Contingencies
Telephone and Datia Card expenses
Miscellaneous expenses
Legal Expenses
Subcentre Expenses
Uniform Expenses

Renovation due to Flood affected
Repayment of Loan - CFTI Agra
Repayment of Loan - Leather Council
Repayment of Loan - HRD Support
Payment of Current Liabilities
Payment to Fixed Assets
Closing Balances
a) Cash in Hand
b) Bank Balances
Total

Current Year Previous year

5732235
460676

20724
20689
12589

38007
I 0881 0

298424

239050
2823012

845440

1 332694
45600

489550
177025
282300

1 9607584
4787073
443't56
266963

2 1 55588

0

15000
16287

31 1461

1 71 308
946943
549567

4541773
138429

52267
8534',t4
480000

49875
't4620578

3'14478
7274't8
26730
5142'l

439408

8849934
5000000

0

0

22638
498708

109410

7889079

455832

34252
21397

1 63370
90780
1 3490

137653

90066
1 584590

77815,1

2402550
CZUUU

2800

0

0

0

0

4528942

0

1 343689
344450

't6292
14938

378046
804455

837205
65301 7

2802155
132't7'l
42139

12950s8

0

33205
7284873

126466
261 66

0

0

219032

0

4000000

500000
1083375

42000
1'1002407

81000
14581612 18603796
93555848 69910887

for MSME Technology Development Centre

Director

Place: Chennai

Date :06/05/2016

K.\/ILTIEALI
Director

r-] E NT RAL FOOTWEAR TRAI I[ I NG I N STITUTE, ChCN NAi

MSME-Technology Development Centre

Government of lndia SocietY
Ministry of Micro, Small it Medium Enterprises 

.

65 / 1, G:S.T. Road, Guindy, Chennai- 32. (lNDlA)

In accordance with our report

of even date attached

forBSuryanarayana&Co.
Chartered Accountants

B. Suryanarayana

Partner

nlry\ ) z\\ ez-



MSME - Technology Development Centre (Central Footwear Tralning Institute)

Accounting year Ended 3110312016

st.
No

Schedule 13 Notes on Accounts Action Taken

1 Debit and credit balances are subject to confirmations from parties. Action will be initiated for obtaining
confirmation of balances from oarties
at the earliest.

z Figures of the Previous Year have been regrouped/rearranged
wherever necessary

Certain account heads have been re-
grouped to comply with the format of
annual reoort.

Fixed Assets: other than land & building - the institute has initiated
steps for maintenance of fixed assets registers as prescribed and
conducting physical verification of fixed assets.

Statement of facts.

After completion of verification &
reconciliation process, the necessary
accounting entries shall be effected in
the books of accounts

4 Civil Work construction through PWD - (a) Balances due from
PWD of Rs.2,28,270t is subject to certificate of confirmation and
(b) As completion certificate was not received for building
construction (compound walls, service road, toilets) and thereby
continued the status as capital WIP - Rs. 92,06.000/-

As our accounts are placed for
approval in lesser than 2 months of
annual closing, we could not obtain the
confirmation of balances and
completion certificate for 2015-16. The
necessary verification/ reconciliation
shall be carried out.

6 Grant-in Aid (Recurring)of Rs 1,04,95,000f has been received
from Government of India towards meeting out immediate
renovation / rebuilt & need based expenditures to run the
organization due to severe flood affected situation. The grant
amount was given for certain specific expenditures which were
incurred out of the grant amount (including provision of Rs.
16,00003/- made for identified items), which are listed in the
schedules to financial statements and both transactions are shown
under the Income and Expenditure Account.

Statement of facts

Information added to the Notes on
accounts for the purpose of disclosure
of accounting treatment

h Revenue from sponsored training programme are recognized on
the date of completion of respective training courses and thereby
estimated revenue on incomplete programme are not considered
on the balance sheet date.

The income of training programme are
considered only upon completion of
respective programme.

7 Considering the uncertainty level of 100% successful result
orientation programme and also their settlements are based only
on successful course completion, it is considered appropriate to
recognize revenue on practically possible percentage of the total
training fee (PMKVY Training programme at 80% and PMKW -
RPL at 70%). The differences between the actual settlement and
the estimation shall be adiusted at the time of realization on
orudent basis.

Statement of facts

The rate of successful comoletion not
only depends on training partner but
also other influencing factors like
Aadhar Validation, failure in
Assessment and drooout of the
training programme

8 In respect of sponsored PMKVY training programme, the
monetary reward for candidates and bank charges are directly
deducted and thereby, the net amount of course fee are collected
from the authorized banks However the revenues and resoective
expenditures are shown in gross value and disclosed in the
financial statement.

Statement of facts

Even though there is no impact on net
profit, as CFTI is the agency to carry
out this sponsored programme, the
revenues and respective expenditures
are to be shown in gross, as per
Generally accepted accounting
principles. Otherwise the income and
expenditure would have been
understated on both sides

v In respect of 18 months PGHD course, the revenues are
recognized on the basis of time period and thereby income relating
to the period beyond 3110312016 are transferred
revenue" and shown under the current liabilities.

As per the accounting policies and
generally accepted accounting
principles, the income relates to the

riod beyond 3110312016 are to be
pt under unexpired revenue.



10 Receivables from TAMCO for th
13 of Rs.1266000/- are pending for a longer period.

Statement of facts

After completion of verification and
reconciliation process, the necessary
accounting entries shall be effected in
the books of accounts.

11 Receivables from TAHDCo for the eadie@
2013-14 of Rs 3674020t- are pending for a longer period.

Statement of facts

After completion of verification and
reconciliation process, the necessary
accounting entries shall be effected in
the books of accounts.

tz Receivables from Tamilnadu Text book and Educational SErvGs
for the earlier year 2013-14 of Rs.600000/- is pending for a longer
period.

Statement of facts

After completion of verification and
reconciliation process, the necessary
accounting entries shall be effected in
the books of accounts

13 MACP Recoverable - Rs. 1,41,3941- from the erstwhile staff
(retired) shall be adjusted out of the setilement due in respect of
EPF

This relates to E. Saravanamoorthy,
which is under court proceedings, the
amount will be adjusted against CPF
settlement.

14 Provision for expenses of rent (Ambur sub centre) has been made
on estimated basis as the lease agreement is yet to be executed.

CFTI has taken premises for Ambur
Sub-Centre trom 01 109120 1 3 onwards.
The execution of lease agreement is
pending for fixation of fair rent.
However, provision has been made at
the reasonable amount of Rs 40,000/-
per month to comply with the accrual
system of accounting and to avoid
categorization of prior period items in
2016

15 TDS receivable of Rs. 15,82,4681- for certain years are subject to
filing of income tax returns. Income Tax Returns have not been
filed for earlier years

Action initiated and obtained exoert
legal opinion from Sri S Rajaratnam
M.A. LL M, F.l C W.A, retired member
from ITAT and Advocate & Tax
Consultant, on the subject matter and
to be acted uoon.

to Considering the present status of factual position and based on the
expert legal opinion, provision for Income tax liability has not been
made so ferr

Statement of facts

Same as discussed in item 15.
tl Amount recoverable from students of Rs.33,1501- are due to non-

encashment of of DDs.
Statement of facts

After completion of verification and
reconciliation process, the necessary
accounting entries shall be effected in
the books of accounts.

18 Current Assets, Loans & Advances are unsecured and considereo
good.

Statement of facts

This is merely a disclosure of
accountinq treatment.

for MSME - Technology Development Centre
(Central Footwear Training Institute) forBSuryanarayana&Co

Chartered Accountants

uryanarayana
r

K.IvItIR,ALT

, i ,i. |l'1'01?55

Chennal\ -^ ^4? 6\l\)'?-\\BL5-



-i B. Suryanarayana & Co.,
' Chartered Accountants

AUDITOR'S REPORT

We have examined the statement of affairs of CFTI - CPF Trust as at 31st MARCH,2016
and the Income and Expenditure account for the year ended on that date which are in
agreement with the books of account maintained by the said trust or institution.

We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of the audit. In our opinion, proper books of
account have been kept by the said trust and so far as appears from our examination of the
books, subject to the comments given below:

As per Annexure - our observations

In our opinron and to the best of our information, and according to information given to us the
said accounts give a true and fair view -

(i) In the case of the statement of affairs of the above named trust as at 31st March,

20'16, and

(ii) In the case of the income and expenditure account, the excess of expenditure over

income of its accounting year ending on 31st March, 2016.

The prescribed particulars are annexed hereto,

forBSuryanarayana&Co
Chaftered Accountants

Place : Chennai
Date: 0710512016 B. Suryanarayana

Partner

nn N\',2r\ gyr
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D-62, Syndicate Residenc/, No. 36, Thom.as r"'Street, T. Nagar, Chennai - 6ooo17
Phone, o++ 2+33 r55r, Mobile' +9r 95oor +7+7o, +9r 9++5o 2rr29t

E-Mail, cabsuree@gnail. corr



ts. Suryannrayarur d Co,
CftnrterefAccountants

1

Annexure to Audit Report Dated 07105120'16

Audit Observations

We have come across cefiain non- compliances in terms of CFTI - CPF Trust deed
executed with reference to clause I rule 29 of PPM (service Rules)

Clause in trust
deed

Clause in PPM Non Compliances / Observations

14 29.10 Investible amounts of the fund are invested in
fixed deposits with State Bank of lndia
amounting instead of Specified Government
securities or Savinqs scheme.

16 2e.1 5(3) Withdrawals from the fund have been allowed
as "non refundable loan " without completion of
prescribed completed years of service or is due
to retire within the next 10 years. However ,

these loans have been treated as fefundable
nature and started recovery from the.month of
September 201 4 onwards.

29.21 Savings Account is maintained with Indian
Overseas Bank (lOB) instead of Post Office and
/ or State Bank of lndia.

12 29.13 Meeting among board of trustees have not
happened once in two months.

10 29 11 Council / amendment deed have not been
effected whenever there is a change in the
constitution of office bearer of the trust or
resignation / retirement of staffs who were acted
as office bearers.

2of3



B. Suryanarayana & Co.,
Chartered Accountants

Bank account with IOB - the name of the trust is wrongly mentioned as CFTI instead
of CFTI - CPF Trust.

PAN number of CFTI has been wrongly provided for the purpose of placing fixed
deposits in the name of the CFTI - CPF Trust.

Interest accrued on fixed deposits with SBI - the bank has deducted TDS of
Rs.34,081/-, Rs,42,934/- & Rs. 60,640/- for the years ended 31.03.2013 , 31 .03.2014
& 3110312015 respectively and accounted as "Adjustable / recoverable" under the
asset side of the statement of affairs. Further, the bank has uploaded these credits of
Rs.34081, Rs.42934 & Rs.60,640/- into the PAN of CFTI and thereby it is not
possible to avail tax credits before the Income Tax Authorities, unless othenrylse
making the rectificationi corrections by the bank

Income tax returns have not been filed so far.

TDS receivable of Rs. 63583/- for the year ended 3110312016 is subject to adjustable/
recoverable only upon filing of income tax return.

forBSuryanarayana&Co
Chartered Accountants

Place . Chennai
Date . 0710512016 B. Suryanarayana

Partner
f\ws ?-\\8 p-r

2
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D-62, S;'ndicate Residenc/, No. 36, Thornas r" Street, T. Nagar, Chennai - 6ooo17
Phone' o+4 2+33 r55r, Mobile: +gr gSoor +7+7o, +9r g++5o 2rr29,

E -Mail r cabsuree@gmail. corn



CFTI-CPF TRUST

STATEMENT OF AFFAIRS AS AT 31st MARCH 2016

Sch
NoSource of Funds

(a) Subscription of Members and

Contributions by CFTI
(b ) Excess of Expenditure over Income

(c) Current Liabilities and Provisions

Total

Application of Funds
A.Current Assets
(a) Balances with Nationalised Bank

Fixed Deposits with State Bank of India

Add: Interest Accrued but not due (net of TDS)

savings Bank Account with IOB

B. Loans and Advances
(Unsecured Considered Good)
(a)Contribution Receivable from CFTI

(b ) TDS Receivable / Adjustable

Total

As at
31.3.2016

Rs.

7688051
/AA^ 

^^-\\206,zJc)

561 I

As at
31.3.2015

Rs.

6238573
(228,581)

5,618

7425434 601 561 0

4488853 4488853
1484674 1056031

1250669 357886

00
201238 77015

7425434 5979785

for CFTI - CPF Trust

our repor
of even date attached
forBsuryanarayana&Co
Chartered Accountants

B Suryanaraya

Partner

\ottt: 2-\\ 8>Place : Chennai

Date : 0710512016



PARTICULARS

CFTI-CPF TRUST

INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31ST MARCH 2016
Year Ended
31/03/2016
AMOUNT

Year Ended
31/03/2015
AMOUNT

INCOME
lnterest on Fixed Deposits with SBI

Interest on SB Account
lnterest on Advances
Other lncome

Total (A)

EXPENDITURE
lnterest on Subscriprions / Contributions
Accounting Charges
Excess MACP recovery-refunded
Audit Fees
Bank Charges

Total(B)

Excess of Income Over ExPenditure

(- Excess of Expenditure over Income)

Significant Accounting Policies

492226
30'1 86

0

0

449878
501 36

U

0

522412 50001 4

509972
7500

0
0

90

501 520
3300

34080
561 8

n

517562 54451 8

(A.B) 4850 -44504

for CFTI - CPF Trust

In accordance with our repor

of even date attached

for B Suryanarayana & Co.

Chartered Accountants

i/
\ .r><r'\

Chairman SecretarY

Place : Chennai

Date : 0710512016

K.IVTT'R.ALI

Treasurer

B. Suryanaray

Partner

\No'' 1-\\8
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CFTI - CPF TRUST

SCHEDULES FORMING PART OF STATEMENT OF AFFAIRS AS AT 31St

MARCH'2016

PARTICULARS As at 31.3.16 As at 31.3.15
Rs

Schedule - 2
CURRENT LIABILITIES AND PROVISIONS

A.CURRENT LIABILITIES
Provison for Audit Fees
MSME - CFTI Payable
Total

Schedule - 3
A. CURRENT ASSETS
l.Balances with Nationalised Banks
(a) Fixed Deposits with SBI

Deposit Account No.30 1 68806233
Deposit Account No.30553861 864

Deoosit Account No. 30883222389
Deposit Account No 30887769596
Deoosit Account No.31 146343996
Deposit Account No. 3 1 7 7 922227 I
Deposit Account No.3262263991 9

(b) Interest Accrued on Fixed Deposits

Deoosit Account No.301 68806233
Deposit Account No.3055386'1 864

Deoosit Account No. 30883222389
Deoosit Account No. 30887769596
Deposit Account No.31 1 46343996

Deposit Account No. 3 1 77 922227 I
Deoosit Account No.3262263991 I

Total
2. Savings Bank Account
lndian Overseas Bank AiC No.144701000000192

Total
Schedule - 4
B.LOANS,ADVANCES & OTHER ASSETS:

(a)Tax Deducted at Source FY 2012-13
(b)Tax Deducted at Source FY 2Q13-14

(c)Tax Deducted at Source FY 2014-15
(d)Tax Deducted at Source FY 2015-15
(d) Contribution Receivable from CFT

561 B

0

561 8

0

561 8 561 8

1424000
3351 95
298418
300000
500000
631240

1 000000

1424000
3351 95
298418
300000
500000
631240

1 000000
4488853

51 0834
56152
541 0B

1 86690
23v604
119461
297565

4488853

365035
25879
40107

151455
209553

61527
202475

1484674 1 056031

5973527 5544884

1 250669 357886

1 250669 357886

34081
42934
60640
63583

0

34081
42934
60640

Total 201238



CFTI - CPF TRUST

SCHEDULE 5 -STATEMENT OF ACCOUNTING POLICIES

THE FUND, ITS ACTIVITIES

The employees of MSME - Central Footwear Training Institute, on confirmation
of the appointment with the institute, are eligible to be members of the fund. The
members and the CFTI as employer make matching contribution to the funo on
monthly basis @ 10% of basic salary. The funds so available are deposited in
lndian Overseas Bank, Guindy and depending on the availability of funds,
lnvestments are made in deposits of State Bank of India , Guindy Branch. The
members of the fund are credited with interest at the rate specified by the
Provident Fund Rules on the closing balances of each month and credited at the
end of the year.
The fund is governed by Central Footwear Training Institute Provident Funo
Rules.

SIGNI FICANT ACCOUNTING POLICI ES:

Accounting Gonvention: The fund prepares its financial statements under
historical cost convention. The investments are made in reasonably long term
fixed deposits on cumulative interest basis with a defined maturity period.

Investments: The trustees classify investments as follows

Held for Use: These are the amounts kept in low interest rates with Indian
Overseas Bank, Guindy and are held to use for requirements like loan to the
members or any emergency purpose within the framework of the rules.

Held to Maturity: These are deposits with fixed or determinable payments and
fixed maturity that the trust has a positive intent and ability to hold such deposits
to maturity.

Taxation: The income of the fund is exemot from tax.

Revenue Recognition: Interest on deposits and bank balances are recognized on
accrual basis.

Transactions in Members'Account: These are effected in accordance with the
rules of the fund and the trustees resolutions, to which members aoree at the
timing of joining the fund.

forBSuryanarayana&Co
Chartered Accountants

uryanarayana
Place : Chennai
Date: 0710512016

K.IVTT'R.AI-I
Director

CENTRAL FOOTWEAR TRAINING INSTITUTE, ChENNAi

MSME'Technology Development Centre

Government of India SocietY

Ministry of Micro, Small & Medium Enterprises-.

65 / 1, G"S.T. Road, Guindy, Chennai ' 32' (lNDlA)

.z\\R:-f
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